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§1006.74

rescinded in writing by the cooperative
association; and

(2) Copies of the written request of
the cooperative association to receive
payments on behalf of its members, to-
gether with its promise to reimburse
and its certified list of members shall
be submitted simultaneously both to
the handler and to the market adminis-
trator and shall be subject to verifica-
tion by the market administrator at
his discretion, through audit of the
records of the cooperative association.
Exceptions, if any, to the accuracy of
such certification claimed by any pro-
ducer or by a handler shall be made by
written notice to the market adminis-
trator and shall be subject to his deter-
mination.

§1006.74 Butterfat differential.

For milk containing more or less
than 3.5 percent butterfat, the uniform
price shall be increased or decreased,
respectively, for each one-tenth per-
cent butterfat variation from 3.5 per-
cent by a butterfat differential, round-
ed to the nearest one-tenth cent, which
shall be 0.138 times the current
month’s butter price less 0.0028 times
the preceding month’s average pay
price per hundredweight, at test, for
manufacturing grade milk in Min-
nesota and Wisconsin, using the ‘‘base
month” series, adjusted pursuant to
§1006.51 (a) through (e), as reported by
the Department. The butter price
means the simple average for the
month of the Chicago Mercantile Ex-
change, Grade A butter price as re-
ported by the Department.

[60 FR 18957, Apr. 14, 1995]

§1006.75 Plant location adjustments
for producers and on nonpool milk.

(@) The uniform price for producer
milk received at a pool plant shall be
reduced or increased according to the
location of the pool plant at the rates
set forth in §1006.52; and

(b) For purposes of computations pur-
suant to §§1006.71 and 1006.72, the uni-
form price shall be adjusted at the
rates set forth in §1006.52 applicable at
the location of the nonpool plant from
which the milk was received, except
that the resulting adjusted price shall

7 CFR Ch. X (1-1-98 Edition)

not be less than the Class Il price for
the month.

[37 FR 17725, Aug. 30, 1972, as amended at 54
FR 6384, Feb. 10, 1989]

§1006.76 Payments by handler operat-
ing a partially regulated distribut-
ing plant.

Each handler who operates a par-
tially regulated distributing plant
shall pay to the market administrator
for the producer-settlement fund on or
before the 25th day after the end of the
month either of the amounts (at the
handler’s election) calculated pursuant
to paragraph (a) or (b) of this section.
If the handler fails to report pursuant
to §§1006.30 and 1006.31(b) the informa-
tion necessary to compute the amount
specified in paragraph (a) of this sec-
tion, he shall pay the amount com-
puted pursuant to paragraph (b) of this
section:

(a) An amount computed as follows:

(1) The obligation that would have
been computed pursuant to §1006.60 at
such plant shall be determined as
though such plant were a pool plant,
subject to the following modifications:

(i) Receipts at such nonpool plant
from a pool plant or an other order
plant shall be assigned to the utiliza-
tion at which classified at the pool
plant or other order plant;

(i) Transfers from such nonpool
plant to a pool plant or an other order
plant shall be classified in the class to
which allocated at the pool plant or
other order plant. Class | milk trans-
ferred from such nonpool plant to pool
plants and other order plants shall be
valued at the uniform price of the re-
spective order, except that reconsti-
tuted skim milk (including that in
filled milk), and milk or skim milk
from producer-handlers and exempt
plants defined in any order shall be val-
ued at the Class Il price. No obligation
shall apply to Class | milk transferred
to a pool plant or an other order plant
if such Class | utilization is assigned to
receipts at the partially regulated dis-
tributing plant from pool plants and
other order plants at which such milk
was classified and priced as Class |
milk;
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